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JUL 16 1984
CERTIFIED MAIL

Laules and Gentlemen:

We have considered your application for recognitics »f
exemption frow Federal incowme tax as an organizatis: degeribed

>

in Section 561(e)(3) of the Internal Revenue Code,”

The data submitted discloses thar you were incorporaced on
I occr the laws of the State of HENEEE. Your
stated purpose ims to provide transportation to parti=ss
desiring said transportation from | NI :: :-oioynment
facilicies in N =t cconomic pricee.

Your sole activity is trasnsporting individuals tn and from
work in a minibue for which a fes is charged. The o7 ficzrs of
the organization drive, clean and meintain the buws, Zour waly
financial support is derived from monthly fees frep s our
riders. The feee received are used for gasoline, inzurance,
maintenance and a sinking depreciation fuad.

Section 501(e)(3) of the Code provides for the exeuption of
organizations which are organized and operated eauclusively for
charitable, religious, and eduwcational purposes, no part of
the net earnings of which inures to the benmefit of env private
shareholder or iudividual,

Section 1.501(a)-1(¢) «f the regulations defines private
thareholder or individuals as persons bhaving private interast
in the activities of tha organization.

Section 1.501(c)(3)=-1(d)(1)(ii) of the regulations provide
that an organization is not organized aand operated exclusivaely
for charitable, religious and educational purposes uniess it
sexrves a public rather than a private purposec.

In Revenue Ruling 77-246, 1977 €B2, 190, bus transportation
vas provided for senior citizens and handicapped persoas in a
community where public trunsportation was unavailabls or




inadequate. It was held that providing the alderly and
handicapped with necessary transportatiosn within the commuaity
is an activity directed towards meeting the special need of
these charitable classes of individuels, The organfizarion wae
providing relief for the distressed, & charitable purposa.

In Revenue Ruling 6%-175, 1969~1 C.B. 149, a noan-proficg
nreganizatien formed by parents of pupils attendiny & private
scihool that provides echool bus transportation for tha
members ' children was held to serve a private rather rhan a
pui-lic lnterest, ana d1d not qualify for exemptiosx,
$imilarly, Revenue Ruling 55-311, 1955-1 C.%., page 292 denied
exemption to & vanpool formed for the coavenience »f

ita
mambers for transportation to and from work.
On the baris of the evidaence presanted we find that you are

not operating exclusively for eéxampt purposes undar fSection
501(c)(3) since you saerve the privare intereett of vour riders
rather than a public benelit.

We have zouacluded you are nnt an organization descri
Section *01(c)(3) oi the Code Hacange vour oTgsuizsti
private :ntevests., Coantributioas wmade to vour orgaanization
are no' deductible.

You are therefore vegquired to file Federal income :3ax

raturna
on Form 1120, Also the appropriate state officizie will be
routinely notified of this dctinn ian accovdance with Section

5104{(c¢c) of thea Code.

1£ you do not accept our findings, we recowmmu=néd t™at you
raquest for a conference with a menber of our R25isnal Office
of Appeals., Ycecur request for a conference ghouvlic insclude a
written appeal giving the facts, law, and any nthe
information to support your position afF explained | e
anclored Publication &92, You will thea be contactiad o
arrange a date for a conference. The confevrente asy ba held
at the Regional 0Office, or if vyou request, at any wutually
tonvenient District office, If we do not hear froz you withirp
30 deys of the date or this letter, this determinacion will
become fiual.

If you do not protest thie propoeed determinacion in & timely
manner, it will be coneidered by the Internal Ravaenue Service
as 8 failure to exhaust svailable administrative rexedise.
fection 7428{(5)(2) of the Internal Ravenue Code pravides in
part that, "4 declarstory judgment or decree under this



Section shall aot be igrsued

Court, the Court of Clains, sf the
Unitasd States Columbia determines that the
orpcaization involved hes exbaustad administrative ramedies
avaiiable to it within tha Tnternal Revenue Service.”

in any procageding valess the Tax
or the district cour?
for the Listrict of

3

fincerely yourse,

Digtrice Direcenr

‘

Eunclosure: Publication 8%2



